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BACKGROUNDER

Introduction 

Dairy processing has a material presence in every province in Canada. With revenues exceeding $17 billion in 
2015, the sector supports over 23,000 direct jobs with an aggregate payroll of over $1 billion.1  When taking 
into account indirect and induced jobs, in addition to direct jobs, the dairy processing sector created or 
maintained over 211,000 jobs in Canada, with wages and benefits of about $9.6 billion. Dairy processing 
directly generates $3.7 billion in gross domestic product (GDP) in Canada. When indirect and induced effects 
are considered, the Canadian dairy sector generates a total GDP (a measure of added value) of nearly $18 
billion. 

The Canada-European Union Comprehensive Economic and Trade Agreement (CETA)

Under CETA, Canada will open for the European Union a new bilateral tariff rate quota (TRQ) of 17,700 tonnes 
of cheese, over and above the EU existing TRQ of 13,472 tonnes. Moreover, 800 tonnes of cheese will be 
added through a technical adjustment to the EU portion of the existing TRQ. 

Reduction in Cheese Production and Farm Milk Shipments under CETA 

Production of cheese in Canada stood at approximately 470,000 tonnes in 2015.2 Additional duty-free imports 
of about 18,000 tonnes of cheese per annum under CETA would therefore reduce cheese production in 
Canada by approximately 4%. Moreover, a decline in cheese production of 4% in Canada would translate into 
a reduction of approximately 2% in farm milk shipments for milk producers3.  

Revenue and Job losses in the Cheese Processing Sector under CETA 

Based on Statistics Canada economic input-output multipliers, DPAC-ATLC estimates that a decline of 4% in 
cheese production in Canada under CETA would result in annual lost sales for Canadian cheese processors of 
approximately $233 million. These lost sales would translate into direct job losses solely for the cheese 
manufacturing sector of nearly 400 positions.  

Impact on the Broader Economy of CETA 

Annual lost sales of $233 million for Canadian cheese processors would translate into $719 million in lost 
economic activity per annum in Canada, representing a loss of $245 million in value added activities and 2,900 
fewer jobs for the national economy.  

1 Statistics Canada, Table 304-0014, Table 281-0023 and Table 281-0047. 
2 Statistics Canada, Table 003-0007. 
3 Based on 10 litres used to make one kg of cheese.  


